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the tax on mortgages would be less unobjectionable, — although even 
then the plan hinted at by the counsel would be preferable. 

Slowly, but surely, we are moving toward a readjustment of the 
American system of taxation. The ultimate form can already now 
be faintly discerned : A separation of state and local revenues ; the 
state revenues derived chiefly from corporation and inheritance taxes ; 
the local revenues derived from real estate and the other elements 
of taxable faculty. Both the committee and the counsel recognize 
the fact (and herein they differ from the Delaware commission) 
that the problem cannot be solved merely by exempting personalty. 
Both see that the income tax, as a state or local tax, is no solution 
for us. Both are groping after adequate substitutes. That some 
form of mortgage taxation will be a part of the new system, is 
probable. That a more refined system of corporation taxation 
will reach other important classes of personalty, is certain. That 
additional taxes must be imposed, designed to reach the remainder 
of individual faculty — and based perhaps on outward signs and 
presumptions — is not recognized either by the New York or by 
the Delaware reports. But the recognition of the fact will come as 
soon as the demand for the abolition of the personal property tax 
has made more headway. Let us be thankful at all events that the 
New York reports take on the whole a step in the right direction. 
They do not give us by any means all that is needed; but the 
adoption of their fundamental proposals would make future reforms 
less difficult. 

Edwin R. A. Seligman. 

Die Handelspolitik der Wichtigeren Kulturstaaten in den Letz- 
ten Jahrzehnten. Drei Bander. Schriften des Vereins fur Social- 
politik, XLIX, L and LI. Herausgegeben von Dr. Gustav 
Schmoller. Leipzig, Duncker und Humblot, 1892. — x, 645, 210, 

208 pp. 

Libre Echange et Protection. La politique douaniere de tous 
les pays expliquee par les circonstances de leur e'tat social et 
dconomique. Par M. Leon Poinsard. Paris, Firmin Didot et 
Cie., 1893. — xvi, 630 pp. 

These four volumes deal with a single subject, the commercial 
and industrial reorganization of Europe during the past two years. 
The intense agitation has at last expended itself in tariffs, treaties 
and conventions, of whose origin and history these works have 
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gathered up the essential facts and packed them down for future 
reference. 

By far the more valuable and comprehensive of the two works is 
that of the Verein fur Socialpolitik. This presents an enormous 
mass of facts, assiduously collected from all quarters, and scien- 
tifically arranged by thoroughly competent specialists in every 
country of the civilized world. Every personal element has been 
so far as possible eliminated. The whole work was carefully out- 
lined at first by the editor, with the express purpose of securing a 
just proportion between the various parts and facilitating inter- 
national comparisons. It includes in its scope the effects upon the 
social body as well as the influence exerted upon particular 
industries by recent changes in the tariff laws. It was not anticipated 
that any new or startling discoveries would be made ; but the series 
was intended to illustrate the general state of affairs now existing, 
together with the causes which produced it. Previsions and pre- 
dictions, which so often overweight books upon these topics, were 
carefully excluded. Especially is the work valuable in its treatment 
of those countries which lie on the borderland of civilization and 
which are partially isolated by reason of differences of language. 
The chapters upon Russia and the Balkan States have rendered 
much interesting matter available to the student of commercial 
history. Dr. Peez, the zealous advocate of a Pan-European 
Zollverein, contributes a good discussion of the German-Austrian 
relations. In the article upon the United States Professors Mayo- 
Smith and Seligman have summarized the recent tariff legislation ; 
and several tables are appended which will be valuable for reference. 
It should be noted that this portion is printed in English, so 
that it is more available for use by American students. This 
collection of monographs is on the whole an authority which 
no student of modern international relations can afford to be 
without. 

France appears to be the keystone in the European arch of pro- 
tection. The two works before us give an opportunity of comparing 
the opinions of two competent French judges as to the probable 
effect of the tariff of 1892. The tone of these views cannot be said 
to be cheerful. In the German work Dr. Devers, representing the 
social or anti-classical French economists, says : 

If the tariff of 1892 should cause a high price of grain or a decrease of 
exports, public opinion, so powerful in France, would surely be ready to 
reduce it at once. 
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And M. Poinsard, a moderate protectionist, writes : 

It is true that the measures of retaliation directed against us by some 
countries seem at first disquieting from the point of view of a closure of our 
foreign markets. But these countries will suffer more than we by the new 
state of affairs and will be compelled to seek anew a market for their raw 
produce. 

This reasoning is applied to Turkey and Eastern Europe to-day 
exactly as it was used in 1887 for Italy. But Dr. Sombart has 
shown that the tariff war between Italy and France has opened a 
new market for Germany in the south. Arid it is not unlikely that 
the same result may follow with regard to Spain. The fact which 
writers like M. Poinsard neglect is, that Germany is seeking for 
cheap raw materials and will eagerly take all that the agricultural 
states have to give, if they will but take her goods in return. 
The agricultural states are indeed compelled to seek a new market 
for their raw produce, but it is in Germany and not in France that 
they find it at last. 

The excellent chapter in Dr. Schmoller's work upon the conditions 
in Bulgaria, Servia and Roumania sheds much light upon the 
troublesome Eastern question. The growth of German trade and 
influence in the Danubian countries is bound to be a factor in any 
political complications of the future. All that is needed is lower 
railway rates in Austria-Hungary and a further clearing of the 
Danube river in order that a powerful impetus may be given to 
the present tendency toward a relative decline of French trade in 
the East. 

This brings us to what seems to be a fundamental defect in M. 
Poinsard's work. He fails to appreciate the condition of affairs in 
Germany and the Balkan States. More than forty pages are devoted 
to a discussion of Turkey, while but eighteen are given to Germany, 
though the latter confessedly " takes rank in industry second alone 
to Great Britain." Despite the author's attempt at candor and 
fairness, it appears as if national prejudices had not been altogether 
eliminated ; or else the author is not familiar with the mass of 
German literature upon the subject. There is a tendency, natural 
perhaps to a patriotic Frenchman, to advocate such remedies for the 
ills of Europe as would redound to the industrial independence of 
France ; that is to say, to under-rate the importance of the national 
idea which is so potent a factor in Italy and Spain. Although, 
indeed, on grounds of abstract expediency, the present exclusive 
policy of some of these countries may deserve the criticism to which 
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M. Poinsard subjects it, yet this policy has been rendered necessary 
by the action of France. But the author does not hesitate on 
some occasions to criticise his own people. He ascribes the present 
unrest in France to the universal distaste for industry manifested 
by the upper classes, the exaggeration of militancy, the tendency 
to speculation, and finally to the excessive development of govern- 
mental activity. 

While issue may be taken with M. Poinsard as to some of his final 
conclusions, his work is on the whole a very suggestive and valuable 
one, especially for French readersv This importance is derived from 
the fact that it speaks for a school not represented in the Societi 
d'Economie Politique. It reads much like the work of Friedrich 
List, especially in its classification of nations according to the 
degree of industrial development which they enjoy. The author 
distinctly affirms that the tariff problem is rather social than indus- 
trial or commercial ; and laissez faire is by no means assumed as an 
ideal principle. Thus he takes direct issue with " The Economists." 

They move [he declares] in an arbitrarily chosen environment, where 
abstractions and suppositions abound and where incomplete facts are 
grouped in an order which is totally unscientific ; and they lead at every 
moment and in all places to an all-powerful contradiction with the circum- 
stances of practical life. 

He even criticizes Adam Smith's fundamental assumptions and boldly 
declares that his followers have succeeded in copying nothing but 
his mistakes. An extended discussion of the errors incident to the 
statistical method as applied to the tariff problem contains much that 
is valuable. The author concludes that it is the natural interest of 
Great Britain, Belgium and the Netherlands to enjoy an unrestricted 
foreign commerce; while Russia, Turkey and the South American re- 
publics, with Spain and Italy, are by the temper of their peoples and 
the natural conditions of their situation and soil precluded from any 
considerable industrial development. The true interest of the latter, 
he says, would be to rely upon the great industrial nations for their 
manufactures and be content with their lot. This argument, while 
savoring of self-interest for France, is consistently carried out. 

A valuable feature of the work is that part devoted to the effect of 
the protective tariffs in Russia and Italy in attracting an alien popu- 
lation which assumes the control of industrial ventures. There is 
much good food for thought in this part of the book. 

W. Z. Ripley. 



